
  
 
 

STUDENT ASSISTANCE GRANT PROGRAM  
RULES AND REGULATIONS 

 
 
 

RULE 1 - ORGANIZATION AND STRUCTURE 
 

I. The Arkansas Department of Higher Education shall administer the Arkansas 
Student Assistance Grant Program (formerly Arkansas State Scholarship 
Program) within the policies set by the Arkansas Higher Education Coordinating 
Board.  All formal communications shall be addressed to or signed by the 
Director of the Arkansas Department of Higher Education or his designee.  The 
Arkansas Student Assistance Grant Advisory Council shall provide advice to the 
Department of Higher Education related to administration of the program. 

 
II. Student Assistance Grant Advisory Council 
 

A. The Arkansas Student Assistance Grant Advisory Council shall consist of 
ten members appointed for staggered two-year terms by the Director of 
the Arkansas Department of Higher Education.  The members shall be 
appointed in the following numbers:  independent institutions (two 
representatives); four-year public institutions (two representatives); 
two-year public institutions (two representatives); technical colleges (one 
representative); proprietary institutions (one representative); vocational 
technical schools (one representative); and the President of the Arkansas 
Association of Student Financial Aid Administrators, who will serve a 
one-year term.   

 
B. The Student Assistance Grant Advisory Council shall advise the Arkansas 

Department of Higher Education in the determination of guidelines and 
regulations for the administration of this program. 

 
C. The Director of the Arkansas Department of Higher Education or his 

designee shall serve as presiding officer of the Student Assistance Grant 
Advisory Council and shall ensure that staff services for the Council are 
provided. 

 
III. The final responsibility for setting selection criteria shall rest with the Director of 

the Arkansas Department of Higher Education or designees pursuant to the 
provisions of Act 627 of 1977, Act 50 of 1983 and Title IV, Part A of the Higher 
Education Act of 1986, as amended, and subsequent legislation. 

 
IV. When functioning under the acts listed above, the Arkansas Department of 

Higher Education shall follow the provisions of the Administrative Procedures Act. 



  
 
 

 
 

RULE 2 - GRANT ELIGIBILITY CRITERIA 
 
I. Eligibility Criteria 
 

To be eligible to receive the Arkansas Student Assistance Grant (SAG), a 
student must meet the following requirements: 
 
A. The student must be a citizen of the United States or a permanent 

resident alien. 
 
B. The student must be a bona fide resident of the State of Arkansas, as 

defined by the Arkansas Department of Higher Education, six months prior 
to the date on which the student applies. 

 
C. The student must be enrolled as a full-time student, as of the eleventh day 

of class, at an approved institution which has been determined eligible to 
participate in the SAG Program. 

 
D. The student must not have earned a first baccalaureate degree. 
 
E. An initial first year student must meet the satisfactory academic progress 

standards required to receive other federal financial aid (i.e., Pell Grant, 
College Work-Study, Stafford Loan, SEOG, etc.) at the institution to be 
attended.  Continuing students must meet the satisfactory academic 
progress standards of the institution attended.  

 
F. The student must demonstrate financial need, as determined by the 

program rules and regulations and the federally approved system of needs 
analysis. 

 
G. The student must not owe a refund on a Pell Grant, SEOG, or SSIG award 

or be in default on a National Defense/Direct Student Loan, Perkins Loan, 
Stafford Student Loan, Supplemental Loan for Students, PLUS Loan, 
Income Contingent Loan, William D. Ford Federal Direct Loan, or 
Consolidated Loan programs. 

 
H. The student must file a Statement of Educational Purpose and Selective 

Service Registration Status with the institution to be attended. 
 
I. The student must not have borrowed, as determined by the institution to 

be attended, in excess of the annual loan limits under the Federal Family 
Education Loan Program, William D. Ford Federal Direct Loan Program, 
Income Contingent Loan, Stafford Student Loan, PLUS Loan, or 



  
 
 

Supplemental Loan for Students in the same academic year for which the 
student has applied for assistance under the State Grant Program, and 
must not have borrowed in excess of the aggregate maximum loan limits 
under the above loan programs. 

 
 

RULE 3 - APPLICATION PROCESS 
 
I. Application 
 

Application for the Arkansas Student Assistance Grant Program originates 
through the student's individual initiative.  To apply for the SAG Program, the 
student must file the Free Application for Federal Student Aid (FAFSA) by the 
appropriate deadline.  The application deadline will be as published in the 
FAFSA. 
 

II. Minimum Academic Standards 
 

An initial first year student must meet the satisfactory academic progress 
standards required to receive other Federal financial aid (i.e., Pell Grant, College 
Work-Study, SEOG, loans, etc.) at the institution to be attended.  Continuing 
students must meet the satisfactory academic progress standards of the 
institution attended. 
 

III. Submission of Applications 
 

All students who are classified as Arkansas residents and who plan to enroll 
full-time in an approved institution may apply.  Because Student Assistance 
Grant awards are made on a first come, first served basis, applicants are 
encouraged to apply as soon as possible after January 1. 

 
 

RULE 4 - AWARD PROCESS 
 
I. The Arkansas Department of Higher Education will award Arkansas Student 

Assistance Grants to eligible students based on the criteria below. 
 

A. All applicants whose FAFSA is received by the U.S. Department of 
Education Central Processor (CPS) by April 1 (e.g. April 1, 2000 for the 
2000-2001 award year), and who are eligible to receive a Pell Grant are 
eligible to be awarded an Student Assistance Grant. 

 
B. The maximum award is $600 for an academic year.   

 
C. Need is determined using Federal Methodology. 



  
 
 

 
D. The Student Assistance Grant must be reduced or eliminated to prevent 

an overaward. 
 

E. From the list of eligible applicants, ADHE will award Student Assistance 
Grants on a first come, first served basis using the date the application 
was received at the CPS until all available funds have been awarded. 

 
F. Any changes to an applicant’s FAFSA after April 1 will not make a 

previously ineligible applicant eligible.  However, if the changes make an 
awardee ineligible, that award will be revoked. 

 
G. ADHE will send a notice to each applicant who is awarded a Student 

Assistance Grant informing them of the award and the conditions of that 
award. 

 
II. ADHE will provide each participating institution the names of those applicants 

awarded a Student Assistance Grant. 
 

A. ADHE will send each school two lists of students awarded a Student 
Assistance Grant.  The first will list all students awarded regardless of 
what schools were listed on the FAFSA, and the second list will be unique 
to each institution, listing only those applicants who listed that institution 
on the FAFSA. 

 
B. ADHE will give each school the option of receiving either electronic or 

paper copies of the lists. 
 

C. Students who do not appear on either of the lists may not be awarded a 
Student Assistance Grant without written approval from ADHE. 

 
 

RULE 5 - GRANT PAYMENT POLICIES 
 

I. Grant payments will correspond to academic terms, semesters, quarters, or 
equivalent time periods at the institution.  Following verification of full time 
enrollment, satisfactory academic progress, and Pell eligibility, each institution 
will provide ADHE with a list of those students eligible to receive the Student 
Assistance Grant who are enrolled at that institution. The format for this report 
will be determined by ADHE in coordination with the institutions and must be sent 
electronically or on floppy disk. 

 
II. ADHE will review the list of eligible students prior to transferring funds to the 

institution.  If ADHE determines that a student has already received SAG funds 
for that term, ADHE will notify the institution that the student is not eligible and 



  
 
 

will not transfer funds for that student.  It will be the institution’s responsibility to 
reconcile the conflict with the student and the institution that paid the student. 

 
III. Students who withdraw from school may owe a refund.  Institutions will determine 

the amount of any refund owed the Arkansas Student Assistance Grant Program 
and will return those funds to ADHE during end of the year balancing.  The 
institution will notify ADHE of the withdrawal and refund.  These reports must 
also be in electronic format.  It is the institution’s responsibility to collect the 
refund from the student. 

 
IV. Arkansas Student Assistance Grants are not renewable.  Students must reapply 

each year. 
 
V. ADHE will send the required funds to each institution by electronic funds transfer. 

 Each institution will disburse these funds in accordance with its disbursement 
procedures.   

 
 

RULE 6 - INSTITUTIONAL RESPONSIBILITIES 
 
I. Disbursement Records 
 

The institution shall maintain information on the student indicating disbursement 
of these funds. 

 
II. End of Year Balancing 
 

ADHE will send each institution a summary of balance showing the funds 
distributed to that institution along with a listing of the students reported by the 
institution as having been eligible to be disbursed a Student Assistance Grant 
and for whom ADHE sent funds to the school.  The institution will reconcile the 
summary of balance with its records, identify any discrepancies, and return the 
completed summary to ADHE, along with any unexpended funds, by August 31.  

 
III. Due Diligence 
 

The institution will exercise due diligence in providing complete, accurate, and 
timely information as requested by the Arkansas Department of Higher Education 
on Student Assistance Grant recipients.  In addition, the institution will exercise 
due diligence  in complying with all the rules and regulations of the Arkansas 
Student Assistance Grant Program. 
 
The Arkansas Department of Higher Education will periodically review the 
institution records concerning the ASAG program to exercise its due diligence 
requirements as the steward of state and federal funds. 



  
 
 

 
 

RULE 7 - PROGRAM DEFINITIONS 
 
Unless defined below, all terms applicable to the Student Assistance Grant Program are 
as defined for federal student financial aid programs. 
 
Approved Private Institution A nonprofit two or four year degree-granting institution of 

postsecondary education or an institution offering 
completion of an occupational training program as 
defined by the federal government, dedicated to 
educational purposes located Arkansas which: 

 
1. Is operated privately under the control of an 

independent board and not directly controlled or 
administered by any public agency or political 
subdivision; 

 
2. Restricts the use of public funds to educational 

programs with a secular purpose; 
 
3. Provides a collegiate-level course of instruction 

for a minimum of two (2) years leading to or 
directly creditable toward an associate or 
baccalaureate degree or provides a course which 
leads to completion of an occupational training 
program; 

 
4. Is accredited by an accrediting agency certified 

and recognized by the United States Department 
of Education or the Division of Agency Evaluation 
and Institutional Accreditation, or is a school 
giving satisfactory assurance that it has the 
potential for accreditation and is making progress 
which, if continued, will result in its achieving 
accreditation; 

 
5. Does not discriminate in the admission of 

students on the basis of race, color, religion, 
gender, disability, or national origin and is 
otherwise in compliance with the federal Civil 
Rights Acts of 1964 and 1968 and executive 
orders pursuant thereto; and 

 
6. Subscribes to the principle of academic freedom. 



  
 
 

 
Approved Public Institution A two or four year degree-granting institution of 

postsecondary education or an institution offering 
completion of an occupational training program as 
defined by the federal government, dedicated to 
educational purposes located in Arkansas which: 

 
1. Is directly controlled or administered by a public 

agency or political subdivision; 
 
2. Receives appropriations directly or indirectly from 

the General Assembly for operating expenses; 
 
3. Provides a collegiate-level course of instruction 

for a minimum of two (2) years leading to or 
directly creditable toward an associate or 
baccalaureate degree or provides a course which 
leads to completion of an occupational training 
program; 

 
4. Is accredited by an accrediting agency certified 

and recognized by the United States Department 
of Education or the Division of Agency Evaluation 
and Institutional Accreditation, or is a school 
giving satisfactory assurance that it has the 
potential for accreditation and is making progress 
which, if continued, will result in its achieving 
accreditation; 

 
5. Does not discriminate in the admission of 

students on the basis of race, color, religion, 
gender, disability, or national origin and is 
otherwise in compliance with the federal Civil 
Rights Acts of 1964 and 1968 and executive 
orders pursuant thereto; and 

 
6. Subscribes to the principle of academic freedom 

 
Eligible Applicant A applicant for the Student Assistance Grant whose 

Free Application for Federal Student Aid was received 
by the Central Processor by April 1 and who is eligible to 
receive a Pell Grant. 

 
Eligible Institution An institution that meets the definition of an approved 

public or private institution and, if appropriate, has 



  
 
 

applied and been approved for participation in the 
Arkansas Student Assistance Grant Program. 

 
Overaward A situation that exists when the student’s total financial 

aid package exceeds the student’s need.
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