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SECTION VI.  CONTINUING EFFECT OF A PERMIT OF APPROVAL 
 
 A. Implementing a Permit of Approval 
 

1. Applicants approved to construct a new facility or expand an 
existing facility have nine (9) months from the date of the issuance 
of the Permit (or from the date of the final judicial decision on the 
Permit of Approval application) to sign a construction contract.  
The construction contract shall specify that the foundation for the 
facility will be completed within six (6) months of the signing of 
the contract and that the facility will be completed within eighteen 
(18) months from the date of the signing.  A license must be 
obtained within fifteen (15) months from the due date of 
foundation.  In the event that the construction contract is not signed 
within nine (9) months, the foundation is not completed within six 
(6) months of signing the construction contract, or the project is 
not completed and a license is not obtained within fifteen (15) 
months of the due date of the foundation, the Permit must be 
terminated by the Agency. Appeals of the termination will be made 
to the Health Services Commission within thirty (30) days of 
notice of termination.  Notice of the termination of a Permit will be 
through certified letter to the holder of the Permit.  Notice of 
hearings on appeal of the termination will be by mail to the holder 
of the Permit and affected parties and legal notice in a newspaper 
of statewide coverage. 

 
2. Applicants that have made a preliminary application for a HUD 

insured loan on or before the 90th day following the issuance of 
their POA and have not received an approval from HUD by the 
start of the eighteenth month following the issuance of the POA 
may request an extension of the POA for up to an additional six 
months.  In order to receive the extension the applicant must 
provide the Agency with a letter from HUD documenting:  1) the 
date of preliminary application and 2) that the delay in approval 
was not due to inaction or delays by the applicant.  This request for 
an extension on the POA must be made at least three weeks prior 
to the end of the eighteenth month. 

 
3. Projects not requiring construction or renovation must be licensed 

within one year of the date of the Permit of Approval (or within 
one year of the date of the final judicial decision on the Permit of 
Approval application). 


